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Purpose

This report will update Schools Forum the latest monitoring positions for 2016/17 and
DSG block budgets 2017/18. It will cover:-

1. DSG Monitoring 2016/17

2. Schools Revenue Monitoring 2016/17

3. DSG Blocks 2017/18

4. School Block allocation 2017/18

Background

At the January 2017 meeting several papers were discussed at Schools Forum to
advise the group of the forecast 2016/17 DSG Block outturn positions. This included the
current and future High Need budget pressures.

The final decisions to agree the budgets for 2017/18 were made at the January 2017
meeting and Forum approved the block transfers prior to setting the Schools Block
budgets.

1. DSG Monitoring 2016/17

There are still several final transactions to be completed for year end and which will
impact on the final DSG outturn figures. These transactions include the following:-

e Spring term SEN Top Up allocations
e Extra ordinary SEN allocations (£0.030m)



e Clawback for permanently excluded pupils and PALS spring term clawback
e Early Years spring term allocation

Previous projected positions took into account the summer and autumn term data and
projections to the end of year for spring term. There has been little change since the
figures reported at the January meeting. See ttable 1 with the forecast position.

Table 1
Projected Outturn
2016/17
DSG £m
Underspend
Schools 0.100 (carried forward falling rolls funds)
ngh Need SEN -0.552 O\/erspend
Early Years 0.000 Balanced
Total Projected
Outturn 0452 Overspend

2. Schools Revenue Monitoring 2016/17

At the beginning of the financial year when schools set their budgets the projected total
outturn for schools was expected to be around -£0.241m net deficit. Monitoring is now
completed and the projected outturn schools are reporting is £0.879m net surplus.

The projected outturn for the eight schools who have deficit approval has improved by
£0.156m, the total projected outturn is -£4.65m. This is before any Falling Rolls or
Headroom allocations, which will be applied at the end of the financial year once the final
outturn position is known. There are a further four schools who are indicating a
projected deficit and who do not have deficit approval. All of these schools are projecting
less than £5k so are within acceptable levels at this stage.

3. DSG Blocks 2017/18

The final decisions to determine the DSG block were agreed at the January 2017
Schools Forum meeting.

The North Tyneside Authority Proforma Tool (APT) was submitted to the EFA by the
required deadline date, 20" January 2017. All agreed changes to the funding blocks
had to be applied before submitting the APT as this determined mainstream schools
funding for 2017/18. We have now had confirmation from the EFA our APT meets the
requirements.



High Needs Block

At the January meeting the SEND Working Group had prepared a detailed note
explaining the High Needs budget pressures. Schools Forum were asked to consider
and approve the recommendations of the SEND Working Group in the transfer of
£0.327m additional funds to the High Needs Block to address the residual budget
overspend.

The paper also disclosed further pressures in the Portage and Leaps and Sensory
Support commissioned services. Since this meeting further pressures have been raised
with the demands on the Language and Communication commissioned services. These
projected pressures have not been included in the 2017/18 High Needs budget
allocation. Further talks are being held with the commissioned services.

Centrally retained items

The historic centrally retained budget for 2017/18 is £2.076m. In addition £0.427m is
retained for the Education Services grant (retained duties) previously received direct by
the Local authority and was not included in the DSG allocation.

Schools Block

We can now confirm the amount allocated to schools via the Schools Block allocation,
following confirmation from the EFA. The amount allocated to schools was £112.454m
an increase from £111.805m in 2016/17.

Individual School Budgets

All mainstream schools budgets were distributed on 30 January along with a budget
letter explaining the changes in 2017/18, including the transfers to the High Needs
Block.

All factor changes as discussed and agreed at the November Schools Forum meeting
were included in the 2017/18 APT. This included the changes to the IDACI bands, and
the increase in the Lump sum for secondary schools. The final adjustment was to the
Basic entitlement rate ( reduced by £12.39 per pupil ).

Schools were also advised of the changes applicable in 2017/18 for Early Years funding
with details of the new rates per hour.

All schools were invited to attend the Budget planning workshops held by the Finance
team which are currently in progress and are in the process of firming up their budget
plans.

4, School Block allocation 2017/18

A copy of the North Tyneside Proforma used in calculating the schools budgets is
shown in Appendix A.
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